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The SEC Mandate
...the debate

@ e Proposed draft rule for mandatory climate disclosures (March 2022)

@ e Debate surrounding:

- Regulatory burden
- Materiality definition

- Standardization challenges

 Legal challenge regarding SEC's authority
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The demand for clarity
Why investors need this

* Increased investor awareness of climate change risks and their impact on

companies

@ » Demand for standardized, comparable, and decision-useful climate

Information

e Reasons for investor demand:

- Heightened awareness of scientific consensus
- Long-term investment horizons

- Climate-aware investing becoming mainstream
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The limits of voluntary frameworks
What they have not delivered so far

Lack of

Greenwashing :
comprehensiveness

Global

fragmentation
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Overview of the rule
Disclosure areas

Board and
management
oversight

Climate-
related targets
and goals

Material
climate-related
risks and
impacts

GHG emissions

and attestation

Risk
management
and mitigation
and transition
planning

Financial
disclosures
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Overview of the rule
Key takeaways

EXxisting voluntary
disclosures may trigger
disclosures

Scope 3 emissions not
mandated

While scaled back
Materiality qualifiers financial disclosures,
means new work still include significant
work
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The road ahead
The potential impact of the Rule

Shape

corporate
behavior

Influence
Investment
decisions

Accelerate
the

transition
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Contact Follow us:

Mazars LinkedIn:
www.linkedin.com/company/Mazars
135 West 50th Street

Twitter:
RSl S NI ORI www.twitter.com/MazarsGroup
United States

Facebook:

www.facebook.com/MazarsGroup

Instagram:
Mazars is a leading international audit, tax and advisory firm, aspiring to build the economic foundations of a fair and ALY instag ram.co m/M azarsGrou p
prosperous world. As a global, multicultural organization with deeply-rooted local teams, our clients get a balanced
perspective, delivered in a personal way.

WecChat:

Mazars USA LLP is an independent member firm of Mazars Group, an international audit, tax and advisory organization

with operations in 95+ countries and territories. With roots going back to 1921 in the US, and 1,000 employees and |D M azars
Partners in 12 offices, the firm has significant national presence in strategic geographies, providing seamless access to

30,000+ professionals around the world. Our industry specialists deliver tailored services to a wide range of clients across

sectors, including individuals, high-growth emerging companies, privately-owned businesses and large enterprises.

www.mazars.com
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